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2014 Real Estate
Year in Review

In the accompanying chart, additional data shows the number of home
sales as well as the average days on
ast year proved to be a strong one in
market. The Palisades has averaged approximately 1 percent a month apprecithe residential real estate market. As
ation for the past three years. In the past
2014 came to a close, it signaled the end
couple months, there has been a slight
of the third consecutive year of a strong
slowing in the rate of appreciation to
run of appreciating home values.
approximately ½ percent per month,
In 2014, the average price of a home
down from 1 percent per month.
was $3,201,303, which is a 15 percent
I predict there will be a 5 to 7 perincrease compared with 2013. The median average price of $2.5 million is a 12
cent annual appreciation for 2015.
percent increase compared with 2013.
As you can see from the chart, the
The cost per square foot of $895.78 is
previous price peak for the Palisades
a 9 percent increase compared with the
was in 2008. We are currently about 12
previous year.
percent over the previous price peak so
In addition, 304 homes sold in 2014.
if you are a seller it is a good time to
Although that number is lower than
sell.
2013 when 321 homes sold, it was still
With interest rates close to an allthe second highest number of homes to
time low, it also makes it very desirable
sell in the past eight years. In comparifor buyers to lock in those rates now.
son, only 189 homes sold in 2009.
Overall, the market is very active with
One of the most encouraging asmore buyers looking to purchase than
pects of 2014 was the days on market
there are homes available.
average of 62 days, which was the lowAnthony founded Amalfi Estates 21
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* Market peak

est in 10 years.
“Days on market” is defined as not
simply when a home goes into escrow
but rather when all contingencies are removed, something the MLS classifies as
“pending.”
The least expensive home to sell
was on Sunset Blvd. for $825,000. The
most expensive was on Chautauqua
for $15,729,000. All the data above is
based on single-family home sales as
taken from the MLS. No condos or land
were included.
The rate of appreciation stayed
about the same in 2014 with approximately 12 to 15 percent annual appreciation when comparing the median and
average home prices.
The most accurate way to analyze
a market is to compare annualized data
with monthly figures. In addition, rather
than using just one metric, such as average home prices, it’s best to look at
a number of things, including average
prices, median prices and price per foot.

